Oregon’s Business Energy Tax Credit (BETC)

Renewable Energy Resource
Equipment Manufacturing
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Company Type Location

~."Azuray. o Micro-inverters Durham FT Material
~.Solutions . Ly Crucibles Fairview
“MEI LLC - . - Wafer cleaning Albany

- MEMC/Solaicx - " Ingots/wafers Portland

- Mr. Sun -~ Solar Water Heaters Portland PV
- Powered - - Inverters - - Bend
PV Trackers RN PV tracking systems = - Bend
- Ingots/wafers - Salem
e Silicon recycling . - - Portland
SoloPower A e . Portland .
SolarWorId e e . Hillsboro -
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Business Oregon will
administer all steps associated
with MFG BETC

Preliminary Intake

Application For Preliminary
Certification

Due Diligence Review
Preliminary Certification
Performance Agreement
Application For Final Certification
Final Certification

Pass-through Assistance







Due Diligence Review
ke Prlor to Prellmlnary Certlflcatlon

of the manufa-cturlng and product
technology, and the company’s
working financial model and five-
year projections.
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STATE OF OREGON
BUSINESS ENERGY TAX CREDIT (“BETC") PEF

BETWEEN: State of Oregon,  (“State”)
and acting by and through its

Business Development Department,
775 Summer Street NE
Salem, Oregon 97301-1280

AND:

[Company]
[Address]
[City, State, Zip]

FEDERAL TAX ID #:
PROJECT NUMBER:
RECITALS

WHEREAS, State has established under ORS 469.197 e
the Oregon Business Development Department must con
an Oregon Business Energy Tax Credit (“BETC”) for a re
equipment manufacturing facility, including standards rele

Standards relating to the type of equipment, machinery o
manufactured and related performance and efficiency sts
manufactured products;

Standards, consistent with the definitions in ORS 469.18¢
single renewable energy resource equipment manufactur
(A) Standards establishing what constitutes property that
renewable energy resource equipment manufacturing fac
(B) The consideration of such factors as phases of devel
to existing facilities or product lines, increased production
maintained by an applicant;

(c) Standards relating to the minimum level of increased ¢
renewable energy resource equipment manufacturing fac
(d) Standards relating to indicators of financial viability of
certification under ORS 469.205;

(e) Standards relating to the likelihood of long-term opera
energy resource equipment manufacturing facility; and

business grows

Performance Agreement

Agreement must be executed prior
to application for final certification.
Conditions include:

Creation and maintenance for a minimum #
of full-time equivalent jobs and
compensation;

The exclusive manufacture of renewable
energy resource equipment;

Continuous operation during the term of the
5 year performance agreement;

Documentation that the company is
meeting operational benchmarks

Clawback Provisions
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* » Option is elected when project completed
@Y - and application for final certificationis -~
submitted 3

Pass-through partner (eligible party with
Oregon tax liability) pays the project owner
lump-sum payment based on the net
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technology, project costs, project
completion or success of the
project.
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money over time and other
factors.The net present value




Rule Making Process

L ODOE has created a new rule Division (091)

to remove references to the BETC

& N . Manufacturing program from the remaining
&  BETCrules, to prevent conflict with the new
fd|V|S|on---

Date: Frlday October 21 2011

Time: 9:00am

Location: Oregon Department of Energy
625 Marion St NE
Salem, Oregon 97301
Westerberg Room







